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SUB J : FINANCING OF 747 JET AIRCRAFT PURCHASE BY AEROLINEAS 
ARGENTINAS 

REF: (A) STATE 195392, (B) BUENOS AIRES 5301 

1 . EXIMBANK'S BOARD OF DIRECTORS ON AUG 20 DENIED REQUEST OF 
AEROLINEAS ARGENTINAS TO REINSTATE TERMINATED CREDIT/ 

FINANCIAL GUARANTEE AUTHORIZED BY EXIMBANK ON JUN 30, 1975, TO 
ASSIST AEROLINEAS IN FINANCING DOL50 MILLION COSTS OF NEW 
747 JET AIRCRAFT PROPOSED TO BE PURCHASED FROM BOEING COMPANY. 
EXIM-BANK'S DECISION BASED ON BANK'S PSOTION THAT SINCE 
CREDIT/GUARANTEE HAD TERMINATED THE REQUEST BY AEROLINEAS 
COULD BE CONSIDERED ONLY IN LIGHT OF CURRENT AND FORESEEABLE 
ECONOMIC SITUATION IN ARGENTINA AND PRIORITY REQUIREMENTS 
FOR NEW EXTERANL FINANCING. DENIAL DECISOION REFLECTS EXIMBANK’S 
UNWILLINGNESS TO INCREASE ITS EXPOSURE IN ARGENTINA AT PRESENT 
TIME IN THE AMOUNT INVOLVED AND FOR THE 
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PURPOSE OF FINANCING THE JET AIRCRAFT. 
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2. THE ARGENTINE EMBASSY IN WASHINGTON, AEROLINEAS, AND BOEING 
HAVE BEEN INFORMED OF EXIMBANK'S DENIAL. EXIMBANK APPRECIATES VERY 
MUCH THE EMBASSY'S PROMPT AND CANDID COMMENTS ON THE CIRCUMSTANCES 
SURROUNDING THE GOA'S JULY 23, 1976, DECREE AUTHORIZING 
AEROLINEAS TO ACQUIRE THE 747 SUBJECT TO OBTAINING SATISFACTORY 
FINANCING. EXIMBANK HAS NO OBJECTIONS TO EMBASSY INFORMING 
MARTINEZ DE HOZ OR OTHER APPROPRIATE GOA OFFICER OF BANK'S 
DECISION. KISSINGER 
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